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Financial Report

ITEM 9b

Investment Opportunities

The District’s current earnings from our bank accounts and investment funds are as follows:
Farmers & Merchants Bank .05% interest rate (fluctuating balance averaging $400K - S500K)

Sunwest Bank .05% interest rate (fluctuating balance from zero to $200K)
LAIF 3.5% interest rate (current balance about $240K)

- FMB is our depositary bank for receiving monthly property tax apportionments from the County.

- Sunwest Bank is our check writing account where all payables are processed. As the account is
drawn down, transfers from the FMB account are moved to cover that month’s payables. We
previously managed payables out of the FMB account but added Sunwest when the District
contracted with Compass Property Management. Compass PMC uses a payables management
program that was already set up through Sunwest Bank and FMB did not use that program.

Since recovering from the Orange County bankruptcy back in the mid 90’s, the District set up an
account with FMB making that bank our direct depositary for property tax apportionments
coming from the County Treasurer. There are local agency depositary laws that FMB was able to
comply with and for that reason, the District will continue to retain FMB as our main depositary
bank. However, all funds tied up in both banks are drawing one half of one percent interest.

- LAIF (Local Agency Investment Fund) is not a bank but an investment program specifically
created for counties, cities and special districts in California to pool their reserves and earn a
decent 3.5% interest.

OTHER INVESTMENT OPTIONS — OPTIMIZED INVESTMENT PARTNERS

District staff along with Director Wiersig have recently met with and are currently vetting this
investment firm who can offer 4.5%. This would be based on taking everything in the LAIF fund
plus most of our cash sitting in FMB and Sunwest (approx. total of $700K) and providing a liquidity
component, would allow us to continue bi-monthly operations expenses with no withdrawal
penalties other than reducing the amount of working capital available.

This firm feels they can achieve an annual return of up to $S40K. There is more to consider
regarding this opportunity and staff would like to arrange a meeting sometime in January to
further discuss the details and terms.



Optimized Investment
Partners provides investment

advisory services to small and

medium sized municipalities
in the state of California. We
proudly serve cities as well as
fire, water, park & recreation,
and other special districts.

Our Services

¥ Partner with government experts:
Optimized Investment Partners has
extensive government finance experience to
make better investment decisions and

increase your agency's revenues,

¥ Safeguard principal: Keep more idle cash
actively invested throughout the year.
Optimized Investment Partners helps you
hedge against inflation and invest seasonal
surpluses to preserve and increase the

value of your cash.

¥ Ensure liquidity: Balance investments and
cash on hand to ensure sufficient operating
capital. Optimized Investment Partners
ladders portfolio investments to ensure

cash is readily available when needed.

B Improve returns: Generate more revenue
to budget across your agency’s priorities.
Optimized Investment Partners improves
total returns by investing in longer term
maturities with higher yields while

maintaining safe investments.

B Receive superior service: Optimized
Investment Partners provides high-quality
customer service to clients of all sizes
throughout California, with investment

balances starting at $2M.

3 teps to Your
Success

1. We create customized cash-
flow models that enable
agencies to actively invest more
cash.

2. We develop a laddering
strategy to invest in longer
term securities without the risk
of running out of cash for
operations.

3. We achieve above-market
rate returns by utilizing a mixed
portfolio of products that
matches your agency's policies.




